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DEPARTMENT PLEASE PASS IEA CAPITALS, EXCEPT TOKYO 

E.O. 11652:N/A 
TAGS: ENRGOPECJA 

SUBJ: OPEC OIL PRICE INCREASE-COMMENTS BY JAPAN S ENERGY AGENCY 
CHIEF 

1 . SUMMARY. ENERGY AGENCY CHIEF HASHIMOTO SAID THAT MOST 
IMPORTANT QUESTION CONCERNING PRICE INCREASE IS NOT HOW MUCH 
IT WILL BE, BUT WHETHERANY INCREASE IS JUSTIFIED. END SUMMARY. 

2. IN AN EXCLUSIVE INTERVIEW DECEMBER 13 IN THE VERNACULAR 
TRADE DAILY NIHON KOGYO, TOSHIKAZU HASHIMOTO, DIRECTOR OF 
MITI'S AGENCY FOR NATURAL RESOURCES AND ENERGY SAID THAT 
ALTHOUGH MOST OF THE ARGUMENTS ONE HEARS THESE DAYS ABOUT 
THE PRICE INCREASE FOR OIL FOCUS ON WHAT THE RANGE OF 
INCREASES MIGHT BE, IT WOULD BE MORE REASONABLE FOR OPEC 

TO CONSIDER WHETHER TO RAISE PRICES OR NOT. AN INCREASE 

IN THE OIL PRICE WHICH COULD NOT BE ABSORBED BY THE CON 

SUMING COUNTRIES WOULD REDOUND TO THE DETRIMENT OF OPEC 

ITSELF, PARTICULARLY IN A TIME OF WORLDWIDE ECONOMIC 

RECESSON. HE ADDED THAT THERE IS NO TIGHT OIL MARKET 

IN THE WORLD TODAY, AS IS BEING REPORTED, POINTING OUT 

THAT AT THE TIME OF THE 1973 OIL CRISIS, OPEC PRODUCTION 

WAS 35 MILLION BARRELS PER DAY, BUT THAT CURRENT 

PRODUCTION IS ONLY AT 29.5 MBPD. HE SAID THAT THE 

DECISION AS WHETHER TO INCREASE OIL PRODUCTION SHOULD 

BE MADE ON THE BASIS OF WHAT LEVEL IS COMMERCIALLY PROFITABLE. 
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